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CONSOLIDATED FINANCIAL STATEMENTS

AT 30 JUNE 2014

Consolidated Statement of Financial Position

ASSETS
@&———  of which with of which with
(euro thousand) Notes 30.06.2014 related parties 31.12.2013 related parties Change
NON-CURRENT ASSETS
Property, plant, equipment and other equipment 1 516,389 503,142 18,247
Development costs 2 44,566 45,333 (767)
Goodwill and other indefinite useful life assets 2 40,469 39,656 913
Other intangible assets 2 15,286 15,508 (222)
Shareholdings valued using the equity method 3 24,547 21,926 2,621
Other financial assets (including investments in other
companies and derivatives) 4 212 216 4)
Receivables and other non-current assets 6,409 7,044 (635)
Deferred tax assets 48,669 46,923 1,746
TOTAL NON-CURRENT ASSETS 696,547 679,648 16,899
CURRENT ASSETS
Inventories 7 235,430 208,963 26,467
Trade receivables 303,740 3,415 251,525 3,147 52,215
Other receivables and current assets 41,636 20 42,854 (1,218)
Financial current assets and derivatives 10 9,795 9,360 9,962 9,233 (167)
Cash and cash equivalents 11 183,670 74,507 106,092 31,818 77,578
TOTAL CURRENT ASSETS 774,271 619,396 154,875
TOTAL ASSETS 1,470,818 1,299,044 171,774




CONDENSED CONSOLIDATED SIX MONTHLY FINANCIAL REPORT AT 30 JUNE 2014 | BREMBO

EQUITY AND LIABILITIES

@&———1  of which with of which with
(euro thousand) Notes 30.06.2014 related parties 31.12.2013 related parties Change
GROUP EQUITY
Share capital 12 34,728 34,728 0
Other reserves 12 96,743 93,397 3,346
Retained earnings/(losses) 12 261,618 207,209 54,409
Net result for the period 12 64,004 89,016 (25,012)
TOTAL GROUP EQUITY 457,093 424,350 32,743
TOTAL MINORITY INTERESTS 5,125 4,857 268
TOTAL EQUITY 462,218 429,207 33,011
NON-CURRENT LIABILITIES
Non-current payables to banks 13 298,568 25,447 250,328 19,385 48,240
Other non-current financial payables and derivatives 13 6,843 8,884 (2,041)
Other non-current liabilities 14 8,873 3,514 4,953 1,844 3,920
Provisions 15 7,794 6,194 1,600
Provisions for employee benefits 16 29,261 5,199 27,039 4,236 2,222
Deferred tax liabilities 6 10,113 12,540 (2,427)
TOTAL NON-CURRENT LIABILITIES 361,452 309,938 51,514
CURRENT LIABILITIES
Current payables to banks 13 207,973 28,093 171,543 41,248 36,430
Other current financial payables and derivatives 13 5,439 5,788 (349)
Trade payables 17 338,531 13,037 301,585 15,693 36,946
Tax payables 18 15,103 4,122 10,981
Other current payables 19 80,102 1,638 76,861 1,869 3,241
TOTAL CURRENT LIABILITIES 647,148 559,899 87,249
TOTAL LIABILITIES 1,008,600 869,837 138,763
TOTAL EQUITY AND LIABILITIES 1,470,818 1,299,044 171,774
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Consolidated Statement of Income

&—————  of which with of which with
(euro thousand) Notes 30.06.2014 |  related parties 30.06.2013  related parties Change
Sales of goods and services 20 901,697 2,703 762,791 28,871 138,906
Other revenues and income 21 6,060 1,617 6,397 1,699 (837)
Costs for capitalised internal works 22 5,682 5,627 155
Raw materials, consumables and goods 23 (464,823) (32,662) (386,265) (15,297) (78,558)
Other operating costs 24 (143,108) (3,279) (138,598) (2,791) (4,510)
Personnel expenses 25 (166,011) (2,584) (150,7006) (2,090) (15,305)
GROSS OPERATING INCOME 139,497 99,146 40,351
Depreciation, amortisation and impairment losses 26 (48,623) (43,698) (4,925)
NET OPERATING INCOME 90,874 55,448 35,426
Interest income 27 19,382 15,216 4,166
Interest expense 27 (25,870) (22,968) (2,902)
Net interest income (expense) 27 (6,488) (418) (7,752) (848) 1,264
Interest income (expense) from investments 28 2,596 (740) 3,336
RESULT BEFORE TAXES 86,982 46,956 40,026
Taxes 29 (23,087) (4,207) (18,880)
RESULT BEFORE MINORITY INTERESTS 63,895 42,749 21,146
Minority interests 109 487 (878)
NET RESULT FOR THE PERIOD 64,004 43,236 20,768
BASIC/DILUTED EARNINGS PER SHARE (euro) 30 0.98 0.66
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Consolidated Statement of Comprehensive Income

-—

(euro thousand) Notes 30.06.2014 30.06.2013 Change

RESULT BEFORE MINORITY INTERESTS 63,895 42,749 21,146

Other comprehensive income/(losses) that will be not subsequently

reclassified to income/(loss) for the period

Effect (actuarial income/loss) on defined benefit plans (2,786) (1,011) (1,775)
Tax effect 698 249 449

Total other comprehensive income/(losses) that will not be subsequently

reclassified to income/(loss) for the period (2,088) (762) (1,326)

Other comprehensive income/(losses) that will be subsequently reclassified

to income/(loss) for the period

Effect of hedge accounting (cash flow hedge) of derivatives 40 177 (137)
Tax effect (11) (49) 38

Change in translation adjustment reserve 3,318 (16,931) 20,249

Total other comprehensive income/(losses) that will be subsequently

reclassified to income/(loss) for the period 3,347 (16,803) 20,150

COMPREHENSIVE RESULT FOR THE PERIOD 65,154 25,184 39,970

Of which attributable to:

- the Group 65,262 25,5689 39,673

- Minority Interests (108) (405) 297
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Consolidated Statement of Cash Flows

-—
(euro thousand) Notes 30.06.2014 30.06.2013
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD 11 42,511 41,145
Result before taxes 86,982 46,956
Depreciation, amortisation/impairment losses 48,623 43,698
Capital gains/losses (185) (203)
Write-ups/Write-downs of shareholdings (2,571) 761
Financial portion of provisions for defined benefits and payables for personnel 482 467
Long-term provisions for employee benefits 511 1,331
Other provisions net of utilisations 7,755 3,838
Cash flows generated by operating activities 141,597 96,848
Paid current taxes (14,998) (8,332)
Uses of long-term provisions for employee benefits (1,733) (1,640)
(Increase)/ reduction in current assets:

inventories (82,226) (16,554)

financial assets 4 (32)

trade receivables (52,591) (59,367)

receivables from others and other assets 950 (6,745)
(Increase)/ reduction in current liabilities:

trade payables 36,946 45,821

payables to others and other liabilities 6,480 157
Translation differences on current assets 2,832 (2,609)
NET CASH FLOWS FROM / (FOR) OPERATING ACTIVITIES 87,261 47,547
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—
(euro thousand) Notes 30.06.2014 30.06.2013
Investments in:

Intangible assets (9,030) (9,412)

Property, plant and equipment (52,038) (63,017)
Price for disposal or reimbursement value of fixed assets 812 627
Net cash flows from / (for) investing activities (60,256) (71,802)
Dividends paid in the period (82,519) (26,015)
Change in fair value of derivatives 352 (42)
Capital contributions to consolidated companies by minority shareholders 376 0
Loans and financing granted by banks and other financial institutions in the period 105,259 132,133
Repayment of long-term loans (568,293) (97,600)
Net cash flows from / (for) financing activities 20,175 8,476
Total cash flows 47,180 (15,779)
CASH AND CASH EQUIVALENTS AT END OF PERIOD 1 89,691 25,366
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Consolidated Statement of Changes in Equity

(euro thousand)

Share capital Other reserves

Retained
Hedging reserve (*) earnings (losses)

Balance at 1 January 2013

34,728 109,711

(274) 161,332

Allocation of profit for the previous year

51,831

Payment of dividends

Reclassification

(1)

Components of comprehensive income:

Effect of hedge accounting (cash flow hedge)
of derivatives (*)

128

Effects arising from the application of IAS 19R

(762)

Change in translation adjustment reserve

(17,013)

Net result for the period

Balance at 30 June 2013

34,728 92,698

(146) 212,400

Balance at 1 January 2014

34,728 93,513

(116) 207,209

Allocation of profit for the previous year

56,497

Payment of dividends

Capital increase of consolidated companies
by minority shareholders

Components of comprehensive income:

Effect of hedge accounting (cash flow hedge)
of derivatives (%)

29

Effects arising from the application of IAS 19R

(2,088)

Change in translation adjustment reserve

3,317

Net result for the period

Balance at 30 June 2014

34,728 96,830

(87) 261,618

(*) Hedging reserve net of the related tax effect.
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Net result

Result of

Share capital and reserves

Equity of

for the period Equity Minority Interests of Minority Interests Minority Interests Equity
77,845 383,342 (80) 10,562 10,482 393,824
(51,831) 0 80 (80) 0 0
(26,015) (26,015) 0 (26,015)
1 0 0 0

128 0 128

(762) 0 (762)

(17,013) 82 82 (16,931)

43,236 43,236 (487) (487) 42,749
43,236 382,916 (487) 10,564 10,077 392,993
89,016 424,350 87 4,770 4,857 429,207
(56,497) 0 @®7) 87 0 0
(32,519) (32,519) 0 (32,519)
0 376 376 376

29 0 29

(2,088) 0 (2,088)

3,317 1 1 3,318

64,004 64,004 (109) (109) 63,895
64,004 457,093 (109) 5,234 5,125 462,218
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CONDENSED CONSOLIDATED SIX MONTHLY
REPORT AT 30 JUNE 2014 — EXPLANATORY NOTES

Brembo’s Activities

In the vehicle industry components sector, the Brembo Group is active in the research, design,
production, assembly and sale of disc braking systems, wheels and light alloy and metal casting, in
addition to mechanical processes in general.

The extensive product range consists of high-performance brake calipers, brake discs, wheel-
side modules, complete braking systems and integrated engineering services, supporting the
development of new models placed on the market by vehicle manufacturers. Brembo’s products
and services are used in the automotive industry, for light commercial and heavy industrial vehicles,
motorbikes and racing competitions. The Group also operates in the passive safety industry.

Manufacturing plants are located in Italy, Poland (Czestochowa and Dabrowa Goérnicza), the United
Kingdom (Coventry), the Czech Republic (Ostrava-Hrabova), the Slovak Republic (Zilina), Germany
(Meitingen), Mexico (Apodaca), Brazil (Betim and Santo Anténio de Posse), Argentina (Buenos
Aires), China (Nanjing), India (Pune) and the United States (Homer). Other companies located in
Spain (Zaragoza), Sweden (Goteborg), France (Levallois Perret), Germany (Leinfelden-Echterdingen),
the United States (Plymouth, Michigan), China (Beijing and Qingdao) and Japan (Tokyo) carry out
distribution and sales activities.

Form and Content of the Condensed Consolidated Six
Monthly Financial Report at 30 June 2014

Introduction

The Condensed Consolidated Six Monthly Report at 30 June 2014 has been prepared in
accordance with Article 154-ter of Legislative Decree No. 58/98 and applicable Consob provisions
or the provisions of IAS 34 - Interim Financial Reporting, and has been subjected to a limited audit
according to the criteria recommended by Consob. In further detail, the Financial Statements for
the period ended 30 June 2014 have been prepared in condensed form and do not contain all the
information and notes required for the consolidated annual financial statements. Consequently, they
should be read in conjunction with the Consolidated Financial Statements for the year ended 31
December 2013.

The Condensed Consolidated Six Monthly Report comprise the Statement of Financial Position,
the Statement of Income, the Statement of Comprehensive Income, the Statement of Cash Flows, the
Statement of Changes in Equity, and these Explanatory Notes, in accordance with IFRS requirements;
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it includes the situation of Brembo S.p.A., the Parent Company, and the companies controlled by
Brembo S.p.A. pursuant to IFRS (IFRS 10) at 30 June 2014.

On 31 July 2014, the Board of Directors approved the Condensed Consolidated Six Monthly
Report and requested that it be made available to the public and Consob, within the terms and
according to the procedures provided for by applicable laws and regulations.

Basis of Preparation and Presentation

Consolidation procedures, accounting standards and valuation criteria are the same as those
adopted for the Consolidated Financial Statements for the year ended 31 December 2013, to which
explicit reference is made, except as specified in the paragraph below.

Due to the type of business, data included in the Condensed Consolidated Six Monthly Report are
not influenced by material seasonal or cyclical effects, compared to full year data.

The valuation and measurement criteria used are based on IFRS effective at 30 June 2014 and
endorsed by the European Union; IFRS effective at 31 December 2014 may differ from those used
in preparing this document due to future endorsements of new standards, interpretations and
guidelines.

The nature and impact of new principles/amendments are described here below:

IFRS 10 Consolidated Financial Statements, IAS 27 (2011) — Separate Financial Statements
IFRS 10 introduces a single control model to be applied to all companies, including special purpose
entities. IFRS 10 replaces the part of IAS 27 — Consolidated and Separate Financial Statements
regulating the preparation and presentation of consolidated financial statements, and SIC-12 —
Consolidation - Special Purposes Entities. IFRS 10 changes the definition of control, establishing
that an investor controls an investee when it is exposed, or has rights, to variable returns from its
involvement with the investee and at the same time has the ability to affect those returns through its
power over the investee. An investor must possess all of the following to be deemed to control an
investee: (a) power over the investee; (b) exposure, or rights, to variable returns from its involvement
with the investee; and (c) the ability to exert power over the investee to affect the amount of its
returns. IFRS 10 did not have any impact on the consolidation of the Group’s shareholdings.

IFRS 11 Joint Arrangements and IAS 28 (2011) - Investments in Associates and Joint Ventures
IFRS 11 replaces IAS 31 - Interests in Joint Ventures and SIC 13 - Jointly Controlled Entities - Non-
Monetary Contributions by Venturers and eliminates the option to account for joint ventures by using
the proportional consolidation method. If companies are considered joint ventures according to IFRS
11 definitions, they must be accounted for using the equity method.
IFRS 11 had no impact on the shareholdings in associate company or joint ventures held by the
Group.

IFRS 12 Disclosure of Interests in Other Entities

IFRS 12 establishes disclosure requirements for interests held by an entity in subsidiaries,
joint ventures, associates and structured entities. Those disclosure requirements do not apply to
condensed interim financial statements, unless material events and/or transactions during the period
entail a need to provide such disclosures. Accordingly, the Group has not provided the disclosures
envisaged in IFRS 12 in its Condensed Consolidated Six Monthly Report.
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Investment entities - Amendments to IFRS 10, IFRS 12 and IAS 27

These amendments provide for an exemption from consolidation for entities that meet the definition
of investment entities provided in IFRS 10 - Consolidated Financial Statements. The exemption from
consolidation requires that investment entities measure their subsidiaries at fair value through profit
or loss. These amendments had no impact on the Group in that none of the Group’s entities qualify
as an investment entity as defined in IFRS 10.

Offsetting Financial Assets and Financial Liabilities - Amendments to IAS 32

The amendments provide clarifications on the meaning of legally enforceable right of set-off and on
the application of offsetting rules regarding settlement systems (such as centralised clearing systems)
that settle on a non-simultaneous gross basis. These amendments had no impact on the Group’s
Financial Statements.

Novation of Derivatives and Continuation of Hedge Accounting - Amendments to IAS 39

These amendments allow for the continuation of hedge accounting when the novation of a hedging
derivative meets certain requirements. These amendments did not have any impact on the Group,
because it did not replace its derivatives during the current or previous years.

Recoverable Amount — Disclosures for Non-Financial Assets - Amendments to IAS 36

These amendments remove the unintentional consequences of IFRS 13 for the disclosures
required by IAS 36. In addition, these amendments require disclosure of the recoverable amount of
assets or CGUs for which an impairment loss has been recognised or reversed during the year. The
Group has applied these disclosure requirements early to its Consolidated Financial Statements at
31 December 2013.

The Group did not opt for early adoption of new standards, interpretations or amendments that
have been issued but have not yet entered into force.

The Condensed Consolidated Six Monthly Report has been prepared on the basis of the half-
yearly situations as at 30 June 2014 prepared by the Boards of Directors of the various subsidiaries.

The Condensed Consolidated Six Monthly Report has been prepared in accordance with the
general principle of providing a true and fair presentation of the Group’s assets and liabilities, financial
position, results and cash flows, based on the following general assumptions: going concern, accrual
accounting, consistency of presentation, materiality and aggregation, prohibition of offsetting, and
comparative information.

The Condensed Consolidated Six Monthly Report is presented in euro, which is the functional
currency of the Parent Company, Brembo S.p.A., and all amounts are rounded to the nearest
thousand unless otherwise indicated.

Preparing financial statements in compliance with the applicable accounting standards requires
management to make estimates that may have a significant effect on the items reported in the
accounts. Estimates and associated assumptions are based on historical experience and other
factors that are believed to be reasonable under the current circumstances and given the information
available at the reporting date. Actual results may differ from these estimates. Estimates and associated
assumptions are reviewed on an ongoing basis. Revisions of estimates are recognised in the period in
which such estimates are revised. Company management’s decisions that have a significant impact
on the financial statements and estimates, and have a significant risk of material adjustments to the
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book value of assets and liabilities in the next accounting period, are discussed in the notes to the
individual financial statement entries. Estimates have not changed in nature compared to those of
the previous year and are mainly used in reporting provisions contingencies, inventory obsolescence,
depreciation and amortisation, useful life of certain assets, write-downs of receivables, employee
benefits, taxes and other provisions, and in determining the fair value of financial instruments, including
derivatives. It should also be noted that certain measurement processes, such as the determination
of impairment for non-current assets, are typically carried out only during preparation of the annual
financial statements when all necessary information is available, unless impairment indicators require
immediate analysis. Actuarial valuations necessary to determine provisions for employee benefits are
conducted in complete form when preparing the annual financial statements and in simplified form
when preparing this six monthly report.

Consolidation Area

The list of consolidated subsidiaries, associate companies and joint ventures that are accounted for
using the equity method, along with information regarding their registered offices and the percentage
of capital held, is included in Note 33 hereof.

Compared to the first half of 2013, the following corporate transactions were carried out:

e on 6 August 2013, Brembo S.p.A. acquired 30% of Brembo Nanjing Brake Systems Co. Ltd. from
its Chinese partner Donghua Automotive Industrial Co. Ltd. for a total consideration of RMB 90
million (€11.2 million). Following that acquisition, Brembo Group achieved full control of BNBS Co.
Ltd., including through the subsidiary Brembo China Brake Systems Co. Ltd. Subsequently, on 25
February 2014, the Parent Company Brembo S.p.A. acquired full control of BNBS Co. Ltd. from
Brembo China Brake Systems Co. Ltd.;

e on 16 September 2013, the Group acquired full control of Brembo Argentina S.A. through the
acquisition of the residual 25% stake by Brembo S.p.A. (currently holding 97.76%) and Brembo do
Brasil Ltda. (currently holding 2.24%).

The transactions described above did not impact the consolidation area, as both companies had
already been fully consolidated;

e on 11 March 2014, the voluntary winding up of Brembo UK Ltd. was completed and the company
is no longer part of the Group structure.
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The following table shows the exchange rates used in the translation of six monthly financial
statements denominated in currencies other than the functional one (euro).

Euro against other curencies 30.06.2014 June 2014 average 30.06.2013 June 2013 average 31.12.2013
US Dollar 1.365800 1.370471 1.308000 1.313458 1.379100
Japanes Yen 138.440000 140.395605 129.390000 125.465889 144.720000
Swedish Krona 9.176200 8.954455 8.777300 8.529668 8.859100
Polish Zloty 4.156800 4.175528 4.337600 4.178082 4.154300
Chzech Koruna 27.453000 27.443577 25.949000 25.697403 27.427000
Mexican Peso 17.712400 17.976568 17.041300 16.505704 18.073100
Pound Sterling 0.801500 0.821362 0.857200 0.851162 0.833700
Brazilian Real 3.000200 3.149482 2.889900 2.668794 3.257600
Indian Rupia 82.202300 83.293002 77.721000 72.306971 85.366000
Argentine Peso 11.106800 10.740727 7.040290 6.732594 8.989140
Chinese Renminbi 8.472200 8.451694 8.028000 8.129384 8.349100
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ANALYSIS OF EACH ITEM

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

1. Property, Plant, Equipment and Other Equipment

Changes in property, plant, and equipment are shown in the table below and described in this section.

Plant and

Industrial and
commercial

Assets in course
of construction
and payments

(euro thousand) Land Buildings machinery equipment Other assets on account Total
Historical cost 23,989 174,377 656,404 150,352 28,906 27,854 1,061,882
Accumulated depreciation 0 (45,554) (385,129) (129,652) (24,124) 0 (584,459)
Write-down provision 0 0 (1,918) 4) 0 (111) (2,033)
Balance at 1 January 2013 23,989 128,823 269,357 20,696 4,782 27,743 475,390
Changes:
Translation differences (171) (4,126) (5,881) (386) (22) (938) (11,524)
Reclassification 0 559 9,875 469 72 (11,456) (481)
Acquisitions 46 1,604 29,485 4,566 731 26,585 63,017
Disposals 0 ©)) (813) (95) 2 0 (419)
Depreciation 0 (3,688) (25,937) (4,085) (1,211) 0 (34,921)
Impairment losses 0 0 ) 5) 0 0 (7)
Total changes (125) (5,660) 7,227 464 (432) 14,191 15,665
Historical cost 23,864 171,566 680,579 153,985 29,353 42,038 1,101,385
Accumulated depreciation 0 (48,403) (402,506) (132,816) (25,003) 0 (608,728)
Write-down provision 0 0 (1,489) 9 0 (104) (1,602)
Balance at 30 June 2013 23,864 123,163 276,584 21,160 4,350 41,934 491,055
Historical cost 23,833 186,470 721,461 157,592 30,220 20,699 1,140,275
Accumulated depreciation 0 (63,319) (419,954) (136,439) (25,546) 0 (635,258)
Write-down provision 0 0 (1,430) 0 0 (445) (1,875)
Balance at 1 January 2014 23,833 133,151 300,077 21,153 4,674 20,254 503,142
Changes:
Translation differences 42 62 472 48 26 205 855
Reclassification 128 6,928 (6,476) 9,376 1,772 (11,976) (248)
Acquisitions 0 2,165 23,337 4,733 1,041 20,762 52,038
Disposals 0 0 (208) (328) 0 91) (627)
Depreciation 0 (4,150) (29,020) (4,416) (1,163) 0 (38,749)
Impairment losses 0 0 0 21) 0 (1) (22)
Total changes 170 5,005 (11,895) 9,392 1,676 8,899 13,247
; Historical cost 24,003 196,249 730,983 176,347 33,816 29,598 1,190,996
Accumulated depreciation 0 (58,093) (441,364) (145,780) (27,466) 0 (672,703)
Write-down provision 0 0 (1,437) (22) 0 (445) (1,904)
Balance at 30 June 2014 24,003 138,156 288,182 30,545 6,350 29,153 516,389

O
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During the first half of 2014 investments in property, plant and equipment amounted to €52,038
thousand, including €20,762 thousand in assets in course of construction. As already mentioned
in the interim Report, the Group continued its international development programme. This involved
significant investments in production plants, machinery and equipment in Poland, the Czech Republic,
China, as well as in ltaly, the United States, and Brazil.

Net disposals amounted to €627 thousand and refer to the normal cycle of machinery replacement,
as it becomes unusable in production processes.

Total depreciation charges for the first half of 2014 amounted to €38,749 thousand (€34,921
thousand at 30 June 2013).

Note 13 provides information on the Group’s financial commitment with respect to assets purchased
under finance leases.




2. Intangible Assets (Development Costs, Goodwill and Other Intangible

Assets)
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Movements in intangible assets are shown in the table below and described in this section.

Intangible
assets with Other  Total other
Development indefinite Industrial patent intangible intangible

costs Goodwill  useful lives Sub-total and similar rights assets assets Total
(euro thousand) A B A+B (o] D C+D
Historical cost 94,224 60,165 1,033 61,198 29,251 65,656 94,907 250,329
Accumulated amortisation (49,699) 0 0 0 (23,775)  (63,010) (76,785) (126,484)
Write-down provision (719)  (19,402) 3)  (19,405) (506) 0 (506) (20,630)
Balance at 1 January 2013 43,806 40,763 1,030 41,793 4,970 12,646 17,616 103,215
Changes:
Translation differences (1) (1,072) 0 (1,072) (7) (39) (46) (1,119)
Reclassification 6 0 0 0 9 2 11 17
Acquisitions 6,141 0 0 0 415 2,856 3,271 9,412
Disposals 0 0 0 0 5) 0 (5) (5)
Amortisation (4,763) 0 0 0 (930) (2,743) (3,673) (8,436)
Impairment losses (334) 0 0 0 0 0 0 (334)
Total changes 1,049 (1,072) 0 (1,072) (518) 76 (442) (465)
Historical cost 100,040 58,484 1,033 59,517 29,564 68,496 98,060 257,617
Accumulated amortisation (54,455) 0 0 0 (24,607) (65,774) (80,381) (134,836)
Write-down provision (730) (18,793) 3) (18,796) (505) 0 (505) (20,031)
Balance at 30 June 2013 44,855 39,691 1,030 40,721 4,452 12,722 17,174 102,750
Historical cost 105,886 57,660 1,033 58,693 30,080 69,506 99,586 264,165
Accumulated amortisation (59,832) 0 0 0 (25,5674)  (57,999) (83,573) (143,405)
Write-down provision (721)  (19,134) Q) (19,137 (505) 0 (505) (20,363)
Balance at 1 January 2014 45,333 38,526 1,030 39,556 4,001 11,507 15,508 100,397
Changes:
Translation differences 8 913 0 913 ) (40) (42) 879
Reclassification 0 0 0 117 (250) (133) (133)
Acquisitions 5,822 0 0 360 2,848 3,208 9,030
Amortisation (5,413) 0 0 (819) (2,436) (3,255) (8,668)
Impairment losses (1,184) 0 0 0 0 0 (1,184)
Total changes (767) 913 0 913 (344) 122 (222) (76)
Historical cost 110,726 59,072 1,033 60,105 30,539 70,500 101,039 271,870
Accumulated amortisation (65,254) 0 0 0 (26,377)  (58,871) (85,248) (150,502)
Write-down provision (906) (19,633) 3 (19,636) (505) 0 (505) (21,047)
Balance at 30 June 2014 44,566 39,439 1,030 40,469 3,657 11,629 15,286 100,321

©
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Development costs

The item “Development costs” includes internal and external costs for development amounting to
gross historical cost of €110,726 thousand. During the period, this item changed due to higher
costs incurred for works begun in the first half of 2014, for orders received both during the half-year
period and in previous periods, for which additional development costs were incurred; amortisation of
€5,413 thousand was recognised for development costs associated with products that have already
entered into mass production.

The gross amount includes development activities for projects underway totalling €15,027
thousand. The total amount of costs for capitalised internal works charged to the Statement of
Income in the item “Costs for capitalised internal works” in the reporting period amounted to €5,682
thousand (first half of 2013: €5,527 thousand).

Impairment losses totalled €1,184 thousand and are recognised in the Statement of Income under
“Amortisation, depreciation and impairment losses.” Impairment losses refer to development costs
incurred mainly by the Parent Company, Brembo S.p.A., in relation to projects that, consistently with
the desire of the customer or Brembo, were not completed or underwent changes in terms of their
end destination.

Goodwill
The item “Goodwill” arose from the following business combinations:

—
(euro thousand) 30.06.2014 31.12.2013
Corporacion Upwards ‘98 (Frenco S.A.) 2,006 2,006
Ap Racing Ltd. 12,951 12,450
Brembo North America Inc. (Hayes Lemmerz) 12,497 12,377
Brembo México S.A. de C.V. (Hayes Lemmerz) 761 753
Brembo Nanjing Brake Systems Co. Ltd. 826 838
Brembo Brake India Pvt. Ltd. 8,011 7,715
Sabelt Group 2,387 2,387
Total 39,439 38,526

The increase compared to 31 December 2013 was entirely attributable to the change in
consolidation differences.

CGUs are typically identified as the business being acquired and therefore tested for impairment.
If the asset being tested for impairment refers to businesses operating in multiple business lines, it is
attributed to all business lines in existence at the date of acquisition; this approach is consistent with
valuations carried out at the acquisition date, which are typically based on the estimated recoverable
amount of the entire investment.

The main assumptions used to determine the value in use of the cash-generating unit related
to the discount rate and growth rate. Specifically, calculations used cash-flow projections for the
2015-2017 period covered by the corporate business plans. Cash flows for subsequent years were
extrapolated using a prudential steady 1-1.5% medium- to long-term growth rate, on a case by case
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basis. The discount rate used was 8% (WACC), which reflected the current market assessments of
the time value of money and the risks specific to the asset in question.

Impairment tests are conducted on the values of recognised goodwill in the presence of impairment
indicators when preparing the condensed consolidated six monthly financial report.

The impairment test performed on Sabelt Group goodwill did not indicate the need to recognise
any impairment loss. In the event of a change in the WACC from 8% to 8.5% and the growth rate
from 1% to 0.5% (or from 1.5% to 1%), no previously unimpaired goodwill would have become
impaired. The changes in the WACC, growth rate and sales volumes described above are deemed
reasonable. In this respect, only changes beyond reasonable levels in the WACC and the use of
growth rates near zero would have resulted in impairment.

Intangible assets with indefinite useful lives

The item amounted to €1,030 thousand and consists of the Villar trademark, owned by the subsidiary
Corporaciéon Upwards ‘98 S.A. For information concerning impairment testing methods, please refer
to the above section regarding goodwill.

Other intangible assets

Acquisitions of “Other intangible assets” totalled €3,208 thousand and refer for €360 thousand to the
purchase of specific patents and trademarks, and for the remaining amount mainly to the share of the
investment for the reporting period associated with the gradual implementation and the development
of new features regarding the new ERP (Enterprise Resource Planning) system within the Group.

3. Shareholdings Valued Using the Equity Method (Associate Companies
and Joint Ventures)

This item includes the Group’s share of equity in companies that are accounted for using the equity
method. The following table shows all relevant movements:

*—
Write-ups/

(euro thousand) 31.12.2013 Write-downs Reclassificaton 30.06.2014

Brembo SGL Carbon Ceramic Brakes S.p.A. 21,757 2,621 0 24,378

Innova Tecnologie S.r.l. 0 (50) 50 0

Petroceramics S.r.l. 169 0 0 169

Total 21,926 2,571 50 24,547
The shareholding in Innova Tecnologie S.r.l. — reduced to zero at 31 December 2013 — was

further written down by an additional €50 thousand to account for losses for the reporting period.

The shareholding in Brembo SGL Carbon Ceramic Brakes S.p.A. was written up by €2,621
thousand, mainly in relation with profit for the period.
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4. Other Financial Assets (Including Investments in Other Companies and

Derivatives)
This item is broken down as follows:

—
(euro thousand) 30.06.2014 31.12.2013
Shareholdings in other companies 99 99
Other 113 117
Total 212 216

The item “Shareholdings in other companies” mainly includes the 10% interest in International Sport
Automobile S.a.r.l. and 1.20% interest in Fuiji Co. “Other” includes interest-free security deposits for

utilities and car rental agreements.

5. Receivables and Other Non-current Assets
This item is broken down as follows:

-—
(euro thousand) 30.06.2014 31.12.2013
Receivables from others 6,125 6,293
Income tax receivables 250 7
Non-income tax receivables 34 34
Total 6,409 7,044

The item “Receivables from others” mainly includes the amount related to contributions towards a
client for the acquisition of a ten-year exclusive supply arrangement to be released to the Statement
of Income in accordance with the supply schedule for the client, set to begin in the second half of

2014.
Tax receivables mostly refer to applications for tax refunds.

6. Deferred Tax Assets and Liabilities

The net balance of deferred tax assets and liabilities at 30 June 2014 is broken down as follows:

—
(euro thousand) 30.06.2014 31.12.2013
Deferred tax assets 48,669 46,923
Deferred tax liabilities (10,113) (12,540)
Total 38,556 34,383

Deferred tax assets and liabilities were generated mainly due to temporary differences for capital
gains with deferred taxation, other income items subject to future deductions or taxation, tax loss
carryforwards and other consolidation adjustments.
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Movements for the period are reported in the following table:

-—
(euro thousand) 30.06.2014 31.12.2013
Balance at beginning of period 34,383 29,030
Deferred tax liabilities generated 6) (6,022)
Deferred tax assets generated 10,861 19,583
Use of deferred tax assets and liabilities (7,385) (6,568)
Exchange rate fluctuations 12 (1,225)
Tax rate changes 0 (126)
Reclassification 0 (166)
Other movements 691 (123)
Balance at end of period 38,556 34,383

The measurement of deferred tax assets was made by assessing the existence of the prerequisites
for their future recovery based on updated strategic plans. In particular, it should be noted that the
consolidated subsidiary Brembo Poland Spolka Zo.0. resides in a “special economic zone” and is
entitled to deduct 50% of its investments from its current taxes owed through 2020. Based on the
new investments made during the reporting period, the company calculated the estimate of the
benefit recovery for the period, also on the basis of the estimate of benefit that can be used over a
three-year timeframe, which is the reference period of the plans drawn up by the company. Therefore,
the company recognised deferred tax assets amounting to Pln 41,102 thousand at 30 June 2014
(€9,888 thousand).

In addition, it should be noted that:

e Brembo Czech Sro. did not recognise a potential future tax benefit of CZK 312.1 million
(approximately €11.4 million), valid until 2018; on the basis of current forecasts, there is no certain
evidence that the aforementioned benefit may be used before they expire;

e BNF Co. Ldt. did not recognise deferred tax assets for RMB 44.1 million (approximately €5.2
million) calculated based on tax loss carryforwards amounting to RMB 175.4 million (€20.7 million);

e Sabelt S.p.A. did not recognise deferred tax assets for €3.1 million, calculated based on tax loss
carryforwards amounting to €11.4 million;

e unrecognised taxes of Corporacion Upwards ‘98 SA based on tax loss carryforwards amounting
to €0.8 million totalled €0.3 million;

e nodeferred tax liabilities were recognised for taxes on undistributed profits of subsidiaries, associates
or joint ventures, as currently the Group does not deem that such profits will be distributed in the
foreseeable future.
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7. Inventories
A breakdown of net inventories, which is stated net of the inventory write-down provision, is shown

below:
—

(euro thousand) 30.06.2014 31.12.2013
Raw materials 95,545 77,267
Work in progress 43,617 45,146
Finished products 87,075 74,926
Goods in transit 9,193 11,624
Total 235,430 208,963

Movements in the inventory write-down provision are reported in the following table:

—
Uses/ Exchange rate
(euro thousand) 31.12.2013 Provisions Releases fluctuations 30.06.2014
Inventory write-down provision 28,204 7,896 (2,294) 157 33,963

The inventory write-down provision is determined in order to align the cost of inventories to their
estimated realisable value; the provision increased due to higher depreciation calculated on obsolete
goods as a result of faster renewal of product ranges.

8. Trade Receivables

At 30 June 2014, the balance of trade receivables compared to the balance at the end of the previous
year was as follows:

-—
(euro thousand) 30.06.2014 31.12.2013
Trade receivables 302,168 249,413
Receivables from associate companies and joint ventures 1,572 2,112
Total 303,740 251,525

The increase in trade receivables is mainly related to the growth in business volumes.

The bad debt risk is not concentrated in any one area, as the company has a large number of
clients spread across the various geographical areas in which it operates. In this regard, the customer
risk profile is substantially similar to that identified and valued in the past year.

Also in this reporting period, the Parent Company Brembo S.p.A. has sold certain receivables to
factoring companies under arrangements without recourse, whereby the amounts of the receivables
are paid immediately by the factor and all substantial risks associated with the receivables are
transferred to the factor.
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Trade receivables are recognised net of the provision for bad debts, which amounted to €4,575
thousand. Movements in the provision are shown below:

O ——
Exchange rate

(euro thousand) 31.12.2013 Provisions Use/Release fluctuations 30.06.2014
Provision for bad debts 4,199 933 (596) 39 4,575
9. Other Receivables and Current Assets
This item is broken down as follows:

*—
(euro thousand) 30.06.2014 31.12.2013
Income tax receivables 6,010 6,693
Non-income tax receivables 24,080 26,556
Other receivables 11,546 9,605
Total 41,636 42,854

Tax receivables include the credit recognised by the Parent Company in relation to the application
for an IRES refund, concerning the non-deductibility for IRAP purposes of personnel costs from
2007 to 2011 (Article 2 of Law Decree No. 201/2011) in the amount of €4,587 thousand and €545
thousand for other applications for IRES and IRAP refunds related to prior years.

The item “Non-income tax receivables” primarily includes VAT receivables and a receivable for

which a refund has been requested in connection with previous years.

10. Current Financial Assets and Derivatives
This item is broken down as follows:

-—
(euro thousand) 30.06.2014 31.12.2013
Receivables from associate companies 9,360 9,233
Derivatives 0 387
Security deposits 426 339
Other receivables 9 3
Total 9,795 9,962

The item “Receivables from associate companies” includes the receivable associated with the loan
granted by Brembo S.p.A. to Innova Tecnologie S.r.l., of a nominal amount of €9 million, guaranteed
by the latter’s Parent Company (Impresa Fratelli Rota Nodari S.p.A.) with a strong comfort letter, the
provisions of which include an obligation to make direct payment to Brembo S.p.A. of up to 70%
of the amount owed by Innova Tecnologie S.r.l. Following default on the loan, pending possible
restructuring of the loan, for which negotiations are still in progress, Brembo S.p.A. has applied for
injunctive relief from Innova Tecnologie S.r.l. and its guarantor Impresa Fratelli Rota Nodari S.p.A.
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It has been decided to continue to carry the receivable at its nominal amount (in addition to interest),
in that there are no impediments to its full recovery.

11. Cash and Cash Equivalents
Cash and cash equivalents include:

[ S

(euro thousand) 30.06.2014 31.12.2013
Bank and postal accounts 183,579 105,981
Cash-in-hand and cash equivalents 91 111
Total cash and cash equivalents 183,670 106,092
Payables to banks: ordinary current accounts and foreign

currency advances (93,979) (63,581)
Cash and cash equivalents from Statement of Cash Flows 89,691 42,511

The amounts shown can be readily converted into cash and the risk of change in value is not
considered material. It is deemed that the book value of cash and cash equivalents approximates the
fair value at the reporting date.

12. Equity
Group consolidated equity at 30 June 2014 increased by €32,743 thousand compared to 31

December 2013. Movements are given in the relevant statement within the Condensed Consolidated
Six Monthly Report.

Share capital
The subscribed share capital is fully paid up and amounted to €34,728 thousand at 30 June 2014. It
is divided into 66,784,450 shares with a nominal value of €0.52 each.

The table below shows the composition of the share capital and the number of shares outstanding
at 31 December 2013 and 30 June 2014

-—
(No. of shares) 30.06.2014 31.12.2013
Ordinary shares issued 66,784,450 66,784,450
Own shares (1,747,000) (1,747,000)
Total shares outstanding 65,037,450 65,037,450

As part of Brembo’s buy-back plan, the company neither purchased nor sold own shares in the
first half of 2014.
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Other Reserves and Retained Earnings/(Losses)
The resolution by the General Shareholders’ Meeting of the Parent Company, Brembo S.p.A., of 29
April 2014, allocating the net profit for 2013 of €41,391 thousand as follows, has been executed:

e a gross dividend for shareholders of €0.5 per ordinary share outstanding, for a total of €32,519
thousand, paid on 15 May 2014 (in 2013 €0.4 per ordinary share outstanding, for a total of €26,015
thousand);

e the remaining amount carried forward.

Share Capital and Reserves of Minority Interests
The main changes in this item related to loss replenishment and share capital increase of the
consolidated company Sabelt S.p.A. by the minority shareholders.

13. Financial Debt and Derivatives
This item is broken down as follows:

®-
[ .

30.06.2014 31.12.2013
Due within Due after Due within Due after
(euro thousand) one year one year Total one year one year Total
Payables to banks:
- ordinary current accounts
and advances 93,979 0 93,979 63,581 0 63,581
- loans 113,994 298,568 412,562 107,962 250,328 358,290
Total 207,973 298,568 506,541 171,543 250,328 421,871
Payables to other financial
institutions 5,323 6,823 12,146 5,616 8,845 14,461
Derivatives 116 20 136 172 39 211
Total 5,439 6,843 12,282 5,788 8,884 14,672
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The following table provides details on loans and amounts due to other financial institutions:

> —

Portion due Portion due

Original Amount at Amount at within between 1 Portion due
(euro thousand) amount 31.12.2013  30.06.2014 one year and 5 years after 5 years
Payables to banks:
San Paolo I.M.I. loan Law 346/88 (reinforced aluminium project) 3,091 (104) 0 0 0 0
San Paolo IMI loan Law 100 (China project) 4,653 461 0 0 0 0
Centrobanca 2 loan (€25 million) 25,000 1,250 0 0 0 0
Centrobanca 3 loan (€30 million) 30,000 12,839 8,562 8,581 (19) 0
Creberg loan (€50 million) 50,000 14,985 9,991 10,006 (15) 0
Unicredit loan (€10 million) 10,000 3,746 2,498 2,502 4) 0
UBI loan (€25 million) 25,000 15,043 12,541 5,072 7,469 0
Intesa San Paolo UK loan (€30 million) 30,000 14,956 9,974 9,987 (13) 0
Intesa San Paolo UK loan (€50 million) 50,000 19,906 14,944 10,087 4,907 0
Banca Popolare di Sondrio loan (€25 million) 25,000 21,835 18,720 6,260 12,460 0
Mediobanca loan (€35 million) 35,000 34,909 34,837 (69) 34,906 0
2013 UBI loan 30,000 24,255 20,534 7,540 12,994 0
Mediobanca loan (€50 million) 50,000 49,607 49,648 44 49,604 0
BEI R&D loan (€55 million) 55,000 0 52,869 8,056 32,592 12,221
Mediobanca loan (€45 million) 45,000 0 44,797 (203) 45,000 0
Intesa San Paolo NY credit line 7,029 14,507 14,655 14,655 0 0
Intesa San Paolo NY loan 16,982 2,593 1,309 1,309 0 0
Unicredit NY loan (USD 25 million) 18,270 18,137 16,399 3,661 12,738 0
Unicredit NY loan (€40 million) 40,000 39,997 35,837 8,000 27,837 0
Citibank Shanghai loan (RMB 200 million) 22,727 10,883 8,582 4,292 4,290 0
Bank Handlowy loan (€40 million) 40,000 22,222 17,778 8,889 8,889 0
EIB loan (€30 million, New Foundry Project) 30,000 30,000 28,578 3,810 15,242 9,526
BNP CAPEX LINE (CNY 50 million) 5,902 0 2,819 59 2,760 0
Citibank Brazil loan (BRL 5 million) 1,946 1,538 1,667 0 1,667 0
Bradesco loan (BRL 15 million) 5,006 4,725 5,023 1,506 3,517 0
Total payables to banks 655,606 358,290 412,562 113,994 276,821 21,747
Payables to other financial institutions:
Production Activity Ministry Law 46/82 (CCM Project) 2,371 846 868 3083 565 0
Finlombarda MIUR loan 131 115 117 2 115 0
MIUR BBW loan 2,443 0 2,201 129 1,501 571
Payables to factors N,A, 1,627 0 0 0 0
MCC Law 598 Isofix 120 152 131 44 87 0
MCC Law 598/94 Research 364 36 0 0 0 0
Ministerio Industria Espana 3,237 2,306 2,364 0 1,295 1,069
Payables to minority shareholders of Sabelt S.p.A. 3,087 965 0 0 0 0
Renault Argentina S.A. loan 797 469 336 199 137 0
FINAME Brembo Do Brasil loan 433 297 246 155 91 0
Payables for leases 26,727 7,648 5,883 4,491 1,392 0
Total payables to other financial institutions 39,710 14,461 12,146 5,323 5,183 1,640
TOTAL 695,316 372,751 424,708 119,317 282,004 23,387
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As at 30 June 2014, the debt arising from the exercise of the put option for 35% of Sabelt S.p.A.
held by the company’s minority shareholders, exercisable from 1 January 2015, within a binding term
of five years, was written off on the basis of the determination of its fair value according to the financial
performance variables of the Sabelt business, as presented in Note 27.

On 18 December 2013, Brembo S.p.A. and the European Investment Bank (EIB) signed a
financing contract for €55 million aimed at supporting the Bergamo-based company’s research and
development activity in the fields of control of the environmental impact and further reduction of the
weight of braking systems. This loan was issued on 25 February 2014.

On 15 May 2014, Brembo S.p.A. contracted a new loan of €45 million from Mediobanca with the
aim of extending the average duration of its debt.

It should be noted that there are several other loans which require the compliance with certain
financial covenants. At the end of the reporting period, all of these covenants had been met. At 30
June 2014, there was no financial debt secured by collateral.

The following table provides a breakdown of the Group’s debt from finance leases. Instalments are
given by principal and interest due.

(euro thousand) i 30.06.2014 31.12.2013

Instalment Interest Principal Instalment Interest Principal
Within 1 year 4,718 227 4,491 3,587 305 3,282
Between 1 and 5 years 952 222 730 3,917 299 3,618
Beyond 5 years 679 17 662 784 36 748
Total 6,349 466 5,883 8,288 640 7,648

The following table provides a breakdown of operating lease instalments:

-—
(euro thousand) 30.06.2014 31.12.2013
Within 1 year 14,380 16,150
Between 1 and 5 years 49,322 52,694
Beyond 5 years 57,994 36,792
Total 121,696 105,636
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The following table shows the structure of debt towards other lenders and loans, broken down by
annual interest rate and currency at 30 June 2014:

Fixed rate Variable rate Total
Euro 30,616 342,982 373,598
US Dollar 0 32,363 32,363
Chinese Renmimbi 0 11,401 11,401
Argentine Peso 384 2 386
Japanese Yen 9 0 9
Brazilian Real 1,928 5,023 6,951
Total 32,937 391,771 424,708

The average variable rate applicable to the Group’s debt is 2.48% and the average fixed rate is
2.76%.

In 2012, the Brembo Group entered into an IRS directly with the Parent Company, Brembo
S.p.A., for a remaining notional amount of €15 million at 30 June 2014, hedging the interest rate
risk associated with a specific outstanding loan. This IRS falls within the requirement set forth in the
accounting standards relating to hedge accounting (cash flow hedge). The €40 thousand change in
fair value at 30 June 2014 was recognised as a component of comprehensive income, net of the tax
effect, given that the hedge is fully effective.

Changes in the cash flow hedge reserve are shown below, gross of tax effects:

-—
(euro thousand) 30.06.2014
Balance at beginning of period (159)
Movements from reserve for fair value (26)
Movements from reserve for the payment/collection of differentials 66
Balance at end of period (119)
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Net Financial Position

The following table shows the reconciliation of the net financial position at 30 June 2014 (€325,358
thousand) and at 31 December 2013 (€320,489 thousand) based on the layout prescribed by
Consob Communication No. 6064293 of 28 July 2006.

-—
(euro thousand) 30.06.2014 31.12.2013
A Cash 91 111
B  Other cash equivalents 183,579 105,981
C  Derivatives and securities held for trading 0 387
D LIQUIDITY (A+B+C) 183,670 106,479
E  Current financial receivables 9,795 9,575
F  Current payables to banks 93,979 63,581
G Current portion of non-current debt 113,994 107,962
H  Other current financial debts and derivatives 5,439 5,788
I CURRENT FINANCIAL DEBT (F+G+H) 213,412 177,331
J NET CURRENT FINANCIAL DEBT (I-E-D) 19,947 61,277
K Non-current payables to banks 298,568 250,328
L  Bonds issued 0 0
M Other non-current financial debts and derivatives 6,843 8,884
N NON-CURRENT FINANCIAL DEBT (K+L+M) 305,411 259,212
O NET FINANCIAL DEBT (J+N) 325,358 320,489

The various components that gave rise to the change in net financial position during the current
period are presented in the Statement of Cash Flows in the Report on Operations.

14. Other Non-current Liabilities
This item is broken down as follows:

-—
(euro thousand) 30.06.2014 31.12.2013
Social security payables 1,261 669
Payables to employees 6,057 3,463
Other payables 1,655 821
Total 8,873 4,953

Payables to employees, social security payables and other payables primarily consisted of the
liability for the reporting period associated with the 2013-2015 three-year incentive plan to be settled
in 2016.
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15. Provisions
This item is broken down as follows:

*—
Exchange rate

(euro thousand) 31.12.2013 Provisions Use/Release fluctuations 30.06.2014
Provisions for contingencies

and charges 5,806 2,104 (598) 44 7,356
Provision for loss replenishment

in associate companies 388 50 0 0 438
Total 6,194 2,154 (598) 44 7,794

Provisions for contingencies and charges totalled €7,356 thousand, including product guarantees,
supplemental customer indemnities — in connection with the Italian agency contract — and the
valuation of risks related to litigation underway, as well as an estimate of liabilities that could arise as
a result of tax litigation underway. The item Provision for loss replenishment in associate companies,
amounting to €438 thousand, includes the provision linked to the evaluation using the equity method
of not fully consolidated shareholdings.

16. Provisions for Employee Benefits

Group companies provide post-employment benefits through defined contribution plans or defined
benefit plans.

In the case of defined contribution plans, the Group companies pay contributions to public or
private insurance institutes based on legal or contractual obligations or on a voluntary basis. Once
such contributions have been paid, the companies have no further payment obligations.

The employees of the United Kingdom subsidiary AP Racing Ltd. have the benefit of a corporate
pension plan (AP Racing Pension Scheme), which is made up of two sections: the first is a defined
contribution plan for employees hired after 1 April 2001 and the second is a defined benefit plan for
those already in service at 1 April 2001 (and previously covered by the AP Group Pension Fund). The
defined benefit plan is funded by employer and employee contributions made to a trustee that is
legally separate from the enterprise providing benefits to its employees.

Brembo México S.A. de C.V., Brembo Nanjing Brake Systems Co. Ltd., Brembo Japan Co. Ltd.
and Brembo Brake India Pvt. Ltd. offer pension plans to their employees that qualify as a defined
benefit plan.

Unfunded defined benefit plans include also the “Employees’ leaving entitlement” provided by the
Group’s Italian companies, in accordance with current applicable regulations.

The value of defined benefit plans is calculated on an actuarial basis using the “Projected Unit
Credit Method”. The item “Other employee provisions” also refers to other employee benefits.
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Liabilities at 30 June 2014 are shown below:

Use/ Interest Exchange rate Actuarial & ]
(euro thousand) 31.12.2013 Provisions Release expense fluctuations  gains (losses) 30.06.2014
Employees’ leaving entitlement 20,812 0 (802) 355 0 1,861 22,226
Defined benefit plans
and other long-term benefits 5,081 66 (260) 127 190 925 6,129
Defined contribution plans 1,146 445 671) 0 (14) 0 906
Total 27,039 511 (1,733) 482 176 2,786 29,261
17. Trade Payables
At 30 June 2014, trade payables were as follows:

-—

(euro thousand) 30.06.2014 31.12.2013
Trade payables 326,710 287,979
Payables to associates and joint ventures 11,821 183,606
Total 338,531 301,585

The increase in this item is related to the expansion of the normal operating activities in the period.

18. Tax Payables
This item reflects the net amount due for the current taxes of the Group’s companies.

-—
(euro thousand) 30.06.2014 31.12.2013
Tax payables 15,103 4,122
19. Other Current Payables

Other current payables at 30 June 2014 are shown below:

-—

(euro thousand) 30.06.2014 31.12.2013
Tax payables other than current taxes 6,496 8,014
Social security payables 12,960 18,355
Payables to employees 34,686 31,505
Other payables 25,960 23,987
Total 80,102 76,861

The item “Other payables” also includes deferred income relating to a public grant received by
Brembo Poland Spolka Zo.o. for the construction of the new foundry which is recognised through
profit or loss in accordance with the relevant depreciation plan.
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CONSOLIDATED STATEMENT OF INCOME

20. Sales of Goods and Services
Breakdown of sales of goods and services was as follows:

o—
(euro thousand) 30.06.2014 30.06.2013
[taly 129,975 110,962
Abroad 771,722 651,829
Total 901,697 762,791

The breakdown of Group sales by geographic area of destination and by application is provided in
the Directors’ Report on Operations.

21. Other Revenues and Income
These are made up of:

-—
(euro thousand) 30.06.2014 30.06.2013
Miscellaneous recharges 2,495 3,298
Gains on disposal of assets 228 378
Miscellaneous grants 1,755 875
Other revenues 1,682 1,846
Total 6,060 6,397

22. Costs for Capitalised Internal Works

This item refers to the capitalisation of development costs incurred during the period, amounting to
€5,682 thousand (first half of 2013: €5,527 thousand).

23. Cost of Raw Materials, Consumables and Goods
The item is broken down as follows:

-—
(euro thousand) 30.06.2014 30.06.2013
Purchase of raw materials, semi-finished and finished products 426,096 352,430
Purchase of consumables 38,727 33,835
Total 464,823 386,265
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24. Other Operating Costs
These costs are broken down as follows:

-—
(euro thousand) 30.06.2014 30.06.2013
Transports 23,336 20,918
Maintenance, repairs and utilities 39,663 38,252
Contracted work 31,077 29,420
Rent 12,500 12,737
Other operating costs 36,532 37,271
Total 143,108 138,598

This item mainly includes the costs of travels, quality-related costs, insurance costs, as well as fees

for legal, technical and commercial consulting.

25. Personnel Expenses
Breakdown of personnel expenses is as follows:

-—
(euro thousand) 30.06.2014 30.06.2013
Wages and salaries 116,818 105,053
Social security contributions 28,795 26,414
Employees' leaving entitlement and other personnel provisions 4,978 5,918
Other costs 15,420 13,321
Total 166,011 150,706

The average number and the period-end number of Group employees by category were as follows:

Executives White-collars Blue-collars Total
First half of 2014: average 109 2,266 5,206 7,581
First half of 2013: average 113 2,135 4,695 6,943
Changes (4) 131 511 638
Total at 30 June 2014 111 2,288 5,273 7,672
Total at 30 June 2013 113 2,192 4,868 7,173
Changes 2) 96 405 499
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26. Depreciation, Amortisation and Impairment Losses

The item is broken down as follows:

-—
(euro thousand) 30.06.2014 30.06.2013
Amortisation of intangible assets:

Development costs 5,413 4,763
Industrial patents and similar rights for original work 627 754
Licences, trademarks and similar rights 192 176
Other intangible assets 2,436 2,743
Total 8,668 8,436
Depreciation of property, plant and equipment:

Buildings 3,921 3,402
Leased buildings 229 286
Plant and machinery 28,592 25,152
Leased plant and machinery 428 785
Industrial and commercial equipment 4,414 4,083
Leased industrial and commercial equipment 2 2
Other property, plant and equipment 1,141 1,199
Other leased property, plant and equipment 22 12
Total 38,749 34,921
Impairment losses:

Property, plant and equipment 22 7
Intangible assets 1,184 334
Total 1,206 341
TOTAL AMORTISATION, DEPRECIATION

AND IMPAIRMENT LOSSES 48,623 43,698

Comments on impairment losses are provided in the notes to the Statement of Financial Position

items.
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27. Net Interest Income (Expense)
This item is broken down as follows:

-—
(euro thousand) 30.06.2014 30.06.2013
Exchange rate gains 16,483 13,578
Interest income from employee's leaving entitlement

and other personnel provisions 541 450
Interest income 2,358 1,188
Total interest income 19,382 15,216
Exchange rate losses (17,156) (14,401)
Interest expense from employees' leaving entitiement

and other personnel provisions (1,023) 917)
Interest expense (7,691) (7,650)
Total interest expense (25,870) (22,968)
TOTAL NET INTEREST INCOME (EXPENSE) (6,488) (7,752)

“Interest income (expense)” also includes the effect of an adjustment to the estimate of the amount
due in relation to the put option on 35% of Brembo Sabelt S.p.A., granted to the minority shareholders
under the agreements in force. Total net interest income amounted to €965 thousand (in the fist half
of 2013, total net interest expense was €343 thousand).

28. Interest Income (Expense) from Investments

An analysis of the item is provided in the comment on the item of the Statement of Financial Position
presented in Note 3 above.

29. Taxes
This item is broken down as follows:
-—

(euro thousand) 30.06.2014 30.06.2013
Current taxes 26,293 11,034
Deferred tax assets and liabilities (8,470) (6,238)
Estimated tax payables and taxes from previous years 264 (589)
Total 23,087 4,207

30. Earnings per Share

Basic earnings per share were €0.98 at 30 June 2014 (June 2013: €0.66), and were calculated
dividing the net result for the year attributable to holders of ordinary equity instruments of the Parent
Company by the weighted average number of ordinary shares outstanding in the first half of 2014,
amounting to 65,231,002 (first half 2013: 65,231,002). The weighted average did not change since
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no share capital transactions took place during the reporting period. Diluted earnings per share are

identical to basic earnings per share inasmuch as no diluting transactions were undertaken.

31. Related Parties

The Group carries out transactions with parent companies, subsidiaries, associate companies, joint

ventures, directors, key management personnel and other related parties. The Parent Company

Brembo S.p.A. is a subsidiary of Nuova FourB S.r.I., which holds 53.522% of its share capital.
Brembo did not engage in dealings with its Parent Company in the first half of 2014, except for the

dividend distribution.

Information pertaining to the fees paid to Directors, Statutory Auditors and General Manager
(position held by the Chief Executive Officer) of Brembo S.p.A. and other Group companies and

additional information required is reported below:

30.06.2014

30.06.2013

(euro thousand) Directors Auditors Directors Auditors
Emoluments for the office held 1,013 101 965 98
Participation in committees and specific tasks 0 0 50
Salaries and other incentives 2,658 0 1,811

The item “Salaries and other incentives” includes the estimate of the cost of the 2013-15 plan
accrued in the reporting period, compensation paid as salaries for the function of employee and

provisions for bonuses still to be paid.
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The following table contains a summary of related party transactions as they regard to balances of
the Statement of Financial Position and Statement of Income:

(euro thousand) 30.06.2014 31.12.2013
RELATED PARTIES RELATED PARTIES

a) Weight of transactions or

positions with related parties Unconsolidated Unconsolidated

on items of the Statement of Carrying Minority Joint investee Carrying Minority Joint investee

Financial Position value Total interests ventures companies % value Total interests ventures companies %
Trade receivables 308,740 3,415 1,843 1,624 48  1.1% 251,625 3,147 1,085 1,933 179 1.3%
Other receivables and current
assets 41,636 20 20 0 0 0.0% 42,854 0 0 0 0 0.0%
Current financial assets
and derivatives 9,795 9,360 0 0 9,360 95.6% 9,962 9,233 0 0 9,233 92.7%
Cash and cash equivalents 183,670 74,507 74,507 0 0 40.6% 106,092 31,818 31,818 0 0 30.0%
Non-current payables to banks (298,568) (25,447) (25,447) 0 0 85% (2560,328) (19,385) (19,385) 0 0 7.7%
Other non-current liabilities (8,873) (8,514) (3,5614) 0 0 389.6% (4,953) (1,844) (1,844) 0 0 37.2%
Provisions for employee benefits (29,261) (5,199) (5,199) 0 0 17.8% (27,039) (4,236) (4,236) 0 0 15.7%
Current payables to banks (207,973) (28,093) (28,093) 0 0 13.5% (171,543)  (41,248) (41,248) 0 0 24.0%
Trade payables (338,531) (13,037) (1,216) (11,411) (410)  3.9% (301,585)  (15,693) (2,086) (13,136) 471) 5.2%
Other current payables (80,102) (1,538) (1,411) (127) 0 1.9% (76,861) (1,869) (1,742) (127) 0 2.4%

30.06.2014 30.06.2013
RELATED PARTIES RELATED PARTIES

b) Weight of transactions or Unconsolidated Unconsolidated

positions with related parties on Carrying Minority Joint investee Carrying Minority Joint investee

items of the Statement of Income value Total interests  ventures companies % value Total interests ventures companies %
Sales of goods and services 901,697 2,703 2,633 164 6 0.3% 762,791 28,871 28,632 216 23 3.8%
Other revenues and income 6,060 1,617 2 1,547 68 26.7% 6,397 1,699 2 1,607 90 26.6%
Raw materials, consumables
and goods (464,823) (32,662) (22) (32,440) (200)  7.0% (386,265)  (15,297) 9 (15,101) (187) 4.0%
Other operating costs (143,108) (3,279) (2,906) (23) (850) 2.3% (138,598) (2,791) (2,446) 0 (345) 2.0%
Personnel expenses (166,011) (2,584) (2,584) 0 0 1.6% (150,706) (2,090) (2,090) 0 0 1.4%
Net interest income (expense) (6,488) (418) (544) (1) 127 6.4% (7,752) (848) (967) 1) 120 70.9%

Sales of products, supply of services and transfers of fixed assets between Group companies were
carried out at prices reflecting fair market conditions, as is customary. The trading volumes reflect
the internationalisation process aimed at constantly improving both operating and organisational
standards and optimising synergies within the company. From a financial standpoint, the company’s
subsidiaries operate independently, notwithstanding some benefit from various forms of centralised
financing. Since 2008, a zero-balance cash-pooling system has been effective, with Brembo S.p.A.
as the pool leader. In 2013, an additional cash pooling arrangement was put in place, denominated
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in Chinese Renmimbi, with Brembo Nanjing Foundry Co. Ltd. as pooler and Brembo Nanjing Brake
Systems Co. Ltd. and Qingdao Brembo Trading Co. Ltd. as participants. The cash pooling is entirely
based in China, and Citibank Nanjing is the service provider.

32. Segment Report
The Group identified the following reportable operating segments based on the qualitative and
quantitative criteria specified in the related standard:

o Discs — systems and motorbikes;

° After Market and Performance Group.

Transfer prices applied to transactions between segments for the exchange of goods and services
are settled according to usual market conditions.

In light of the requirements of IFRS 8 in terms of revenues earned from major customers, where
a single customer is defined as all companies that belong to a given Group, Brembo had three
customers in the first half of 2014 accounting for over 10% of consolidated net revenues. None of
the single car manufacturers comprising such groups exceeded this limit.
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The following table shows segment information on sales of goods and services and results at 30
June 2014 and 30 June 2013:

Total

Discs/Systems/Motorbikes

After Market /
Performance Group

Interdivision

Non-segment data

o— o— o— o— o—

(euro thousand) 30.06.2014 | 30.06.2013 30.06.2014 |  30.06.2013 30.06.2014 |  30.06.2013  30.06.2014 | 30.06.2013 30.06.2014 |  30.06.2013
Sales 907,740 | 768,760 764,903 | 647,438  147,813| 137,235 (1,510) (3,532) (3,466) | (12,381)
Allowances and discounts (10,623) (8,291) (8,037) (1,886) (7,554) (6,404) 0 0 (32 (1)
Net sales 897,117 | 760,469 761,866 | 645,552 140,259 | 130,831 (1,510) (3,532) (3,498) | (12,382)
Transport costs 9,054 9,622 7,136 7,450 1,918 2,172 0 0 0 0
Variable production costs 594,269 | 503,995 512,095 436,888 85,289 83,058 (1,510) (3,5632) (1,605) | (12,419)
Contribution margin 293,794 | 246,852 242,635| 201,214 53,052 45,601 0 0 (1,893) 37
Fixed production costs 117,303 | 108,092 105,927 97,504 10,502 10,347 3) ©)) 877 244
Production gross

operating income 176,491 | 138,760 136,708 | 103,710 42,550 35,254 3 3 (2,770) (207)
BU personnel costs 54,818 | 52,640 33,073 32,441 18,959 17,578 0 2,786 2,621
BU gross operating

income 121,673 | 86,120 103,635| 71,269 23,591 17,676 3 3 (5,556) | (2,828)
Costs for Central

Functions 35,189 | 32,697 24,076 22,068 5,683 5,797 0 5,430 4,832
Operating income (loss) 86,484 53,423 79,559 49,201 17,908 11,879 3 (10,986) (7,660)
Extraordinary costs

and revenues 509 222 0 0 0 0 0 0 509 222
Financial costs

and revenues (7,027) (8,664) 0 0 0 0 0 0 (7,027) (8,664)
Income and charges

from shareholdings 2,571 (761) 0 0 0 0 0 0 2,571 (761)
Non-operating costs

and revenues 4,445 2,736 0 0 0 0 0 4,445 2,736
Result before taxes 86,982 | 46,956 79,559 49,201 17,908 11,879 3 (10,488) | (14,127)
Taxes (23,087) (4,207) 0 0 0 0 0  (23,087) (4,207)
Result before minority

interests 63,895 | 42,749 79,559 49,201 17,908 11,879 3 3 (33,575 | (18,334)
Minority interests 109 487 0 0 0 0 0 109 487
Net result 64,004 | 43,236 79,559 | 49,201 17,908 11,879 3 3 (33,466) | (17,847)
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A reconciliation between the Consolidated Six Monthly Financial Statements and the above

information is provided below:
o
(euro thousand) 30.06.2014 30.06.2013
SALES OF GOODS AND SERVICES 901,697 762,791
Scrap sales (in the segment report they are subtracted
from “Variable production costs”) (7,217) (6,900)
Capital gains on sale of equipment (in the Consolidated
Financial Statements they are included in “Other revenues and income”) 82 100
Effect of adjustment of transactions among consolidated companies 1,614 1,763
Miscellaneous recharges (in the Consolidated Financial
Statements they are included in “Other revenues and income”) 1,019 2,346
Other (78) 369
NET SALES 897,117 760,469
-—

(euro thousand) 30.06.2014 30.06.2013
NET OPERATING INCOME 90,874 55,448
Differences in preparation criteria of internal and statutory reports (3,953) (2,823)
Claim compensation and subsidies (1,011) (143)
Capital gains/losses on disposal of assets (in the segment report they
are included in “Non-operating costs and revenues”) (102) (138)
Different classification of the provision for receivable write-downs (in the
segment report it is included in “Non-operating costs and revenues”) 27 16
Different classification of the provision for inventory write-downs (in the
segment report it is included in “Non-operating costs and revenues”) 16 16
Different classification of banking expenses (in the segment report
it is included in “Financial costs and revenues”) 562 933
Other 71 114
OPERATING RESULT 86,484 53,423

The breakdown of Group sales by geographic area of destination and by application is provided in
the Directors’ Report on Operations.
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Statement of Financial Position data at 30 June 2014 and 31 December 2013 are provided in

the tables below:

Discs/Systems/ After Market/
Total Motorbikes Performance Group Interdivision Non-segment data
o— o— o— o— o—
(euro thousand) 30.06.2014 | 31.12.2013  30.06.2014 | 31.122013  30.06.2014 | 31.122013  30.06.2014 | 31.12.2013  30.06.2014 | 31.12.2013
Property, plant and equipment 516,389 | 503,142 469,217 | 459,383 41,771 40,440 19 17 5,382 3,302
Intangible assets 55,754 55,063 31,206 31,750 17,621 17,183 0 0 6,927 6,130
Financial assets and other
non-current assets/liabilities 70,422 69,841 516 515 0 0 3,267 1,064 66,639 68,262
(a) Total fixed assets 642,565| 628,046 500,939| 491,648 59,392 57,623 3,286 1,081 78,948| 77,694
Inventories 234,786| 208,920 159,745| 138,063 77,142 73,399 (101) (101) (2,000) (2,441)
Current assets 355,246| 286,809 270,123| 222,186 62,311 49,382 (31,815)| (31,983) 54,627 47,224
Current liabilities (442,960) | (374,727) (355,316)| (308,391) (52,899)| (49,321) 31,815 31,983 (66,560)| (48,998)
Provisions for contingencies
and charges and other provisions (5,455) (5,457) 0 0 0 0 0 0 (5,455) (5,457)
(b) Net working capital 141,617 | 115,545 74,552 51,858 86,554 73,460 (101) (101) (19,388) (9,672)
NET OPERATING INVESTED
CAPITAL (a+b) 784,182 | 743,591 575,491 | 543,506 145,946| 131,083 3,185 980 59,560| 68,022
IAS adjustments 32,655 33,144 32 32 3,801 3,947 0 0 28,822 29,165
NET INVESTED CAPITAL 816,837 | 776,735 575,523 | 543,538 149,747 | 135,030 3,185 980 88,382 97,187
Group equity 457,093 | 424,350 0 0 0 0 0 0 457,093| 424,350
Minority interests 5,125 4,857 0 0 0 0 0 5,125 4,857
(d) Equity 462,218 | 429,207 0 0 0 0 0 0 462,218| 429,207
(e) Provisions for employee
benefits 29,261 27,039 0 0 0 0 0 0 29,261 27,039
Medium/long-term financial debts 305,411 | 259,212 0 0 0 0 0 0 305,411| 259,212
Short-term financial debt 19,947 61,277 0 0 0 0 0 0 19,947 61,277
(f) Net financial debt 325,358 | 320,489 0 0 0 0 0 0 325,358| 320,489
(g) COVERAGE (d+e+f) 816,837 | 776,735 0 0 0 0 0 0 816,837| 776,735

The following should be noted in regard to the non-segment data:

¢ intangible assets mainly consist of development costs;

¢ financial assets mainly consist of the value of shareholdings;

e current assets and liabilities mainly consist of trade receivables and payables;

e provisions for contingencies and charges and other provisions are not allocated.
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33. Information About the Group

The key figures of Group companies are commented upon in the section of the Report on Operations
“Group Structure and Performance of Brembo companies”.

List of Companies Consolidated on a Line-by-line Basis

STAKE HELD
COMPANY HEADQUARTERS SHARE CAPITAL BY GROUP COMPANIES
Brembo S.p.A. Curno (Bergamo) [taly Eur 34,727,914
AP Racing Ltd. Coventry United Kingdom Gbp 135,935 100% Brembo S.p.A.
Brembo Deutschland GmbH Leinfelden-Echterdingen Germany Eur 25,000 100% Brembo S.p.A.
Brembo North America Inc. Wilmington, Delaware USA Usd 33,798,805 100% Brembo S.p.A.
Brembo Nanjing Foundry Co. Ltd. Nanjing China Cny 315,007,990 100% Brembo S.p.A.
Brembo Czech S.r.o. Ostrava-Hrabova Czech Republic Czk 605,850,000 100% Brembo S.p.A.
La.Cam (Lavorazioni Camune) S.r.l. Stezzano (Bergamo) [taly Eur 100,000 100% Brembo S.p.A.
Qingdao Brembo Trading Co. Ltd. Qingdao China Cny 1,365,700 100% Brembo S.p.A.
Brembo Spolka Zo.o. Czestochowa Poland Pln 15,279,546 100% Brembo S.p.A.
Brembo Japan Co. Ltd. Tokyo Japan Jpy 11,000,000 100% Brembo S.p.A.
Brembo Poland Spolka Zo.o. Dabrowa Gornizca Poland Pin 129,600,000 100% Brembo S.p.A.
Brembo Scandinavia A.B. Géteborg Sweden Sek 4,500,000 100% Brembo S.p.A.
Brembo China Brake Systems Co. Ltd. Beijing China Cny 125,333,701 100% Brembo S.p.A.
Brembo Nanjing Brake Systems Co. Ltd. ~ Nanjing China Cny 146,446,679 100% Brembo S.p.A.
Brembo Brake India Pvt. Ltd. Pune India Inr 140,000,000  99.99%  Brembo S.p.A.
Brembo Argentina S.A. Buenos Aires Argentina Ars 69,918,500 57.76% Brembo S.pA .
2.24%  Brembo do Brasil Ltda.
Brembo México S.A. de C.V. Apodaca Mexico Usd 20,428,836 19% _ Brembo SpA ,
51%  Brembo North America Inc.
Brembo do Brasil Ltda. Betim Brazil Brl 28,441,451 99.99%  Brembo S.p.A.
Corporacion Upwards 98 S.A. Zaragoza Spain Eur 498,043 68% Brembo S.p.A.
Sabelt S.p.A. Turin [taly Eur 1,000,000 65% Brembo S.p.A.
Belt & Buckle S.r.o. Zilina Slovak Republic Eur 265,551 100%  Sabelt S.p.A.

List of Companies Valued Using the Equity Method

STAKE HELD
COMPANY HEADQUARTERS SHARE CAPITAL BY GROUP COMPANIES
gr;r:n?i Zi:kgsarsb.gh/\. Stezzano (Bergamo) italy Eur 4000000  50% Brembo S.p.A
Innova Tecnologie S.r.l. g;nrzr;r;:o)SI Bartolomeo [taly Eur 100,000 30%  Brembo S.p.A.
Petroceramics S.p.A. Milan [taly Eur 123,750 20%  Brembo S.p.A.
Brembo SGL Carbon Ceramic Meitingen Germany Eur 25,000 100% Brembo SGL Carbon

Brakes GmbH Ceramic Brakes S.p.A.
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34. Commitments
The Group had no commitments at the closing date of the first half of 2014.

35. Position or Transactions from Atypical and/or Unusual Operations

Pursuant to Consob Notice No. 6064293 dated 28 July 20086, it is hereby specified that during
the first half of 2014 the company has not carried out any atypical and/or unusual transactions, as
defined by the said Notice.

36. Significant Events After 30 June 2014

On 23 July 2014, Brembo announced the start of construction of a cast-iron foundry in Michigan,
in an area adjacent to the new Homer plants, marking the launch of the vertical integration process
for its production capacity in the United States as well. Works will begin in 2015 and are expected
to be completed in 2017. As a result all production phases will take place in a single site, thus
establishing a more efficient production process. The investment programme, amounting to €74
million, will be funded through Group cash generation and will benefit the incentives granted by the
State of Michigan.

The building of an integrated hub in Michigan confirms and strengthens the company’s interest
towards the North American market, which has recorded a very strong increase over the past five
years and is now about to become Brembo’s main market of reference by the end of 2014.

Stezzano, 31 July 2014
On behalf of the Board of Directors
The Chairman
Alberto Bombassei
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Reconta Ernst & Young S.p.A.
Viale Papa Giovanni XXIil, 48
24121 Bergamo

g a better
orid

Auditors’ review report on the condensed consolidated six monthly financial
statements
(Translation from the original Italian text)

To the Shareholders of
Brembo S.p.A.

1. We have reviewed the condensed consolidated six monthly financial statements, comprising the
consolidated statement of financial position, the consolidated statement of income, the
consolidated statement of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows and the related explanatory notes, of
Brembo S.p.A. and its subsidiaries (the “Brembo Group”) as of June 30, 2014. Management of
Brembo S.p.A. is responsible for the preparation of the condensed consolidated six monthly
financial statements in conformity with the International Financial Reporting Standards
applicable to interim financial reporting (IAS 34) as adopted by the European Union. Our
responsibility is to issue this review report based on our review.

2. We conducted our review in accordance with review standards recommended by Consob (the
Italian Stock Exchange Regulatory Agency) in its Resolution no. 10867 of July 31, 1997. Our
review consisted mainly of obtaining information on the accounts included in the condensed
consolidated six monthly financial statements and the consistency of the accounting principles
applied, through discussions with management, and of applying analytical procedures to the
financial data presented in these consolidated financial statements. Our review did not include
the application of audit procedures such as tests of compliance and substantive procedures on
assets and liabilities and was substantially less in scope than an audit conducted in accordance
with generally accepted auditing standards. Accordingly, we do not express an audit opinion on
the condensed consolidated six monthly financial statements as we expressed on the annual
consolidated financial statements.

With respect to the consolidated financial statements of the prior year and the condensed
consolidated six monthly financial statements of the corresponding period of the prior year,
presented for comparative purposes, reference should be made to our reports issued on March
24,2014 and on July 31, 2013, respectively.

3. Based on our review, nothing has come to our attention that causes us to believe that the
condensed consolidated six monthly financial statements of Brembo Group as of June 30, 2014
are not prepared, in all material respects, in conformity with the International Financial
Reporting Standards applicable to interim financial reporting (IAS 34) as adopted by the
European Union.

Bergamo, July 31, 2014

Reconta Ernst & Young S.p.A.
Signed by: Claudio Ferigo, Partner

This report has been translated into the English language solely for the convenience of international
readers

Reconta Ernst & Young $.p.A
Sede Legale: 00198 Roma - Via Po, 32
Capitale Sociale € 1.402.500,00 i.v.
Iscritta alla S.0. del Registro delle Imprese presso la C.C.I.A.A. di Roma

Codice fiscale e numero di iscrizione 00434000584

P.IVA 00891231003

Iscritta all'Albo Revisori Contabili al n. 70945 Pubblicato sulla G.U. Suppl. 13 - IV Serie Speciale del 17/2/1998
Iscritta all'Albo Speciale delle societa di revisione
Consob al progressivo n. 2 delibera n.10831 del 1

A member firm of Ernst & Young Global Limited
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) brembe.

Attestation of the Condensed Six Monthly Financial Statements Pursuant to Article
81-ter of CONSOB Regulation No. 11971 of 14 May 1999, as amended and extended

1. We the undersigned, Alberto Bombassei, in his capacity as Chairman, and Matteo Tiraboschi, in his capacity
as Manager in Charge of the Financial Reports of Brembo S.p.A., hereby declare, pursuant to the provisions
of Article 154-bis, paragraphs 3 and 4, of ltalian Legislative Decree No. 58 of 24 February 1998, that the
administrative and accounting procedures for preparing the Condensed Six Monthly Financial Statements for
the period from 1 January 2014 to 30 June 2014:

e are appropriate in relation to the company features; and
® have been consistently applied.

2. The assessment of the adequacy of the administrative and accounting procedures used in preparing the
Condensed Six Monthly Financial Statements at 30 June 2014 was based on a process defined by Brembo
S.p.A. in accordance with the Internal Control — Integrated Framework model issued by the Committee of
Sponsoring Organizations of the Treadway Commission, an internationally-accepted reference framework.
Regarding this point there are no issues.

3. The undersigned further declare that:

3.1 the Condensed Six Monthly Financial Statements:

a) have been prepared in accordance with applicable International Accounting Standards, as
adopted by the European Union through (EC) Regulation No. 1606/2002 of European Parliament
and Council on 19 July 2002;

b) reflect the accounting books and records; and

c) provide a true and fair view of the assets, liabilities, profit or loss and financial position of the issuer
and the companies included in the consolidation area.

3.2 The interim Report on Operations includes a reliable analysis of the significant events that occurred
during the first six months of the financial year and the impact of such events on the Company’s
Condensed Six Monthly Financial Statements, along with a description of the main risks and
uncertainties for the remaining six months of the year.

Furthermore, the interim Report on Operations contains a reliable analysis of significant related party

transactions.

Stezzano, 31 July 2014

Alberto Bombassei
Chajrman
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